What does ‘taxable sales’ mean
on the Business Activity Statement (BAS)?

When your business is registered to lodge a BAS GST-free sales

statement, you will be required to add a GST amount )
to your tax invoices, collect the GST from your GST-free sales are sales where GST is not payable, but

customers and make the payment to the Australian you may claim GST credits for purchases relating to
Taxation Office (ATO) when your BAS is due. these sales.

When completing your BAS you must report GST-free

When you invoice your customers, you'll need to
sales at G1 Total sales.

supply them with a tax invoice which shows the GST
component of your invoice. But first, you'll need to Tabie 2 GST-free sales
work out what your ‘taxable sales’ are.

: . Transaction Transaction description E:;.m ::rsnphuﬂn; TOUE
Taxable sales are defined as sales where GST is
payable. Not all goods and services are required to fresh focd ot b (o0 GST v ik tharears NoGST G Totl sl
collect GST and you should be aware if this applies to
Medical and health Most medical care services and mechcines ang Mo Q5T a1 Total sales
you. GST free
When comp|eting your BAS you must repo rt taxable Educatian 11-I:.I:|;:|.-I.?-|~. eoucational courses, marerials M G5T G Tooal sales
sales and the GST in their price at:
Childcars Childcare services that are elipibe Mo GST G Toital sabes
¢ G1 TOtal Sa |es Expormed poods and Timeframes on good expored from Austcralia Mo GS5T G Toral sales
SBfviies ardl services, Rules apply
. 1A GST on sales. i
Sabe of business Sale ol a business, Conditions must be met. Mo G5T G Taotal sales

On your BAS you disclose either the GST-inclusive or
the GST-exclusive total sales figure at G1. You must
indicate your choice.
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Input-taxed sales

Input-taxed sales are sales where GST is not payable,
and you generally can't claim GST credits for
purchases relating to these sales.

When completing your BAS you must report input-
taxed sales at G1 Total sales.

Table 3 input-taxed sales

Transaction  Transaction description :':;:"‘ 3‘:‘"“‘"‘ ]
Propery Beudential rental supplies and premises. Mo GST G1 Tota sales
Finangial Sales where the produdt is money, sharesorother Mo G5T Gl Totad sales
Sairs seCuriies,

Funid-ratsing Charzies, gifs and government Schaols. Mo GET Gl Totsd saley

Purchases with GST in the price

You can only claim GST credits for GST included in the
price of purchases that you buy or import for your
GST-registered business, and that relate to taxable
sales or GST-free sales.

To claim GST credits, when completing your BAS you
must report the GST included in the price of your
purchases at 1B GST on purchases.

You do not report your total purchases.

Table 4: Purchases with G5T in the price

Completl
Tramiaction Transactian deseriprion ax plating
your BAS
cothe
Goods and sennies All poods and serdaces That have G5T inthe GST 18.G5T on
price. This includes capaal purchases, purchases
VENLONY, FLUNCINE XPENEes and repairs
Imparted gocds [>51,0000 irports of Mo poods whene fusionms GST 18G5Ten

walu s greater than §1,000 which included
GAT in the price

purchases

Second-hand goods from a Secoed hand gocds from a GST regisbered GST 18G5STon
GAT registered business OR business purchases
5300 value
Business expenses for Frimge benelits entertanment related goods  GST 18G5Ton
entertainment subject to and services. purchases
frange benelits ta (FET)
Hire purchase Hire &= treated as a standalone punchase in GST 18G5Ton
# lax pericd purchases
Lease agrecments Lease agrecments are generaily subjedt to GsT 18G5Ton
G5T purchases
Domiestic business.related 1 you claim GST for trawvel, it must relate to G5T 18G5Ton
travel the buriness. partian cnly. purchases
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Avalid tax invoice for purchases over $82.50 is
required to claim a GST credit.

Purchases with no GST in the price or where no
GST credits can be claimed

Table % Purchases with ne GST In the price or where no GET credits can be claimed

GET
Transaction description tax
code

Transaction Completing your BAS
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prafessianal on GST relaed property sales GST GET
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Mixed purchases (both taxable and GST-free and/
or input-taxed components)

Mixed purchases contain both a taxable component
and a GST-free and/or input-taxed component. On

your BAS, you report the GST in the price of only the
taxable component at 1B GST on purchases.

Tabke 6 Mized purchases (both taxable and GET-free and/or input-taxed components)
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Items not reported on the BAS for GST purposes
Tabile 7: items not reported on the BAS for G5T purposes

Completing your
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Pro Tax Tip: It pays to know what GST credits you

can claim when you need to lodge your BAS. This

will offset and minimise the amount of GST you will
need to pay to the ATO. It's best to stay on top of your
bookkeeping so you know your current businesses
financial state.

It doesn't have to be confusing. If figures aren’t your
strong suit, or if you don't have the time to reconcile
your books, it might pay to hire a bookkeeper or
accountant for your business.

Taking care of business

ITP The Income Tax Professionals help businesses around
Australia with their tax and accounting requirements.
With over 210 locations, there’s sure to be a branch

near you. If one isn't close by, ITP have a remote service
and can help you wherever you are in Australia. Call a
professional today and see how they can help you.
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